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GREENER BUSINESS MOTORING

The introduction of new emissions tests in April
have been fine-tuned to better reflect electric po
Here, we outline the rules.

NEW EMISSIONS TEST STA

The introduction of the Worldwide harmonised Lig
Test Procedure (WLTP) in April 2020 is an important
government’s shift to greener g
than the New European Drig
car manufacturers state it sh@
emissions. However, for cars re
NEDC test is still used.

GREF’ .NEFIT-IN-\ ) RATES

g most accessories, by
rcentage is set by reference to

Employees and directo on the provision of a company car,
as well as on the pro uel for private mileage. Employers pay
Class TA national insurafice contributions (NICs) at 13.8% on the
same amount.

The government carried out a review into the impact of the WLTP

on company car tax generally, and has announced that for most
company cars registered after 5 April 2020 car rates will be reduced
by two percentage points for 2020/21 from the rates previously
announced for that year. Additionally, to accelerate the shift to
zero-emission cars, all zero-emission models, regardless of when they
were registered, will be subject to a 0% rate. Thus drivers of these
cars paid no company car tax in 2020/21. Both these rates will rise
by a single percentage point in each of the following two tax years.
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ompany car tax. In addition, benefit rates
ppact on business motoring costs.

s, the government reduced the percentages which apply to
sions cars and introduced new performance-related bands
or hyDrid vehicles with emissions up to 50 g/km depending on how
the hybrid vehicle can travel under electric power.

Other than the BiK percentage charge for zero-emissions cars, the
BiK percentages for cars registered before 6 April 2020 remained
unchanged from the Finance (No.2) Act 2017 and are frozen for
2021/22 and 2022/23. For cars registered from 6 April 2020, the
percentages increase by one percentage point in 2021/22 and
2022/23. With rates set in advance, employers are in a position
to plan ahead to anticipate any future cost increases. As a result,
employers may want to review their business motoring needs to
identify any opportunities where it may be possible to save tax.

Those looking to purchase a new vehicle should take these changes
into account and be aware that there are two tables for 2021/22
depending on whether the car’s emissions are tested under the WLTP
or the NEDC.

What vehicles are available?

There are different types of electric vehicles
(EVs). Pure electric vehicles (PEVs) use
rechargeable batteries and run solely

from electrical power rather than an
internal combustion engine and are
zero-emission vehicles.

A hybrid electric vehicle (HEV)

uses power from two sources, one
fuelled by petrol or diesel, the other
electric. HEVs will switch between

the two motors and generally have a
small electric-only range of a few miles.
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https://www.practicetrack.co.uk/products-services/client-communications/client-factsheets/topical-factsheets/greener-business-motoring/

Factsheets
are available in the following formats:

Printed personalised factsheet
£120 for the first 100, then £30 per 50 run on.
Black logo free. Colour logo £110. Delivery £15+VAT.

Personalised PDF — £130+VAT
Intended for emailing or displaying on your website.

Non-personalised PDF — £110+VAT

Text-only Word format — £110+VAT
Ready for you to copy and paste into your
literature or a letter, email to clients or
display on your website.
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