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COULD YOU SAVE TAX AHEAD OF THE
5 APRIL YEAR END?

As the end of the 2019/20 tax year approaches)
minimise their tax bills. Within this factsheet, wé
ensure it is as tax-efficient as possi
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USE ALL AVAILABLE ALLC '€

Make sure your p plan is maki

allowances availab

individual is e ¢ nal allo PA),
PA clawback sees this

ac income is above
s zero if your income is £125,000

r civ er is taxed separately, tax planning

he best use of the PA; the starting and basic rate
vings Allowance; and the Dividend Allowance.
distribute income within the family to take maximum
age of these. There is also the possibility of making gifts of
assets to distribute income more evenly, but gifts must be outright
and unconditional.

Part of the PA can be transferred between spouses and civil partners.
The Marriage Allowance of £1,250 for 2019/20 can be transferred,
but only where neither spouse/civil partner pays tax at the

higher rate.

Take notel

Transferring just £1,000 of savings income from a higher rate
(40%) tax-paying spouse or civil partner, who has used their
Savings Allowance in full, to a basic rate spouse or civil partner
with no other savings income may save up to £400 a year.
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VIEW YOUR RETIREMENT PLANS

Planning is vital for those aiming to enjoy a comfortable retirement,
and pensions provide a significant opportunity. The annual allowance
(AA) — the maximum you can contribute to a pension and still

get tax relief — is £40,000. Exceeding this can result in an AA
clawback charge.

Those with both net income over £110,000 and adjusted annual
income (their income plus their own pension contributions and their
employer’s pension contributions) over £150,000 will see their AA
tapered. For every £2 of adjusted income over £150,000, a taxpayer’s
AAis reduced by £1, to a minimum of £10,000. The “unused relief’

is brought forward where pension savings in any of the last three
years’ pension input periods (PIPs) were less than the AA. This can
be used in 2019/20, providing the means of making a significant
contribution without incurring a charge.

Meanwhile, the lifetime allowance for tax-advantaged pension
savings is £1,055,000 in 2019/20. A tax charge arises where

total pension savings exceed the lifetime allowance at retirement,
provided that fixed, primary or enhanced protection is not available.

Please contact us for advice tailored to your circumstances.

Use savings vehicles

The Savings Allowance means a certain amount of savings income,
such as bank and building society interest, can be earned tax-free. In
2019/20, this is up to £1,000 for basic rate taxpayers; up to £500 for
those paying at higher rate; and nil for additional rate taxpayers.

ISAs are a popular investment. Savings held within an ISA are free
of income tax and capital gains tax (CGT). Investments must be
made by 5 April 2020 to take advantage of limits for 2019/20. The
maximum you can save is £20,000 in 2019/20.
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Factsheets
are available in the following formats:

Printed personalised factsheet
£120 for the first 100, then £30 per 50 run on.
Black logo free. Colour logo £110. Delivery £15+VAT

Personalised PDF - £130+VAT
Intended for emailing or displaying on your website.

Non-personalised PDF — £110+VAT

Text-only Word format — £110+VAT
Ready for you to copy and paste into your
literature or a letter, email to clients or
display on your website.
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