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Is it time to consider greener motoring?
Tax planning - keep it in the family

Plan now for a comfortable retirement
Retaining profit

Don’t miss out on relief from CGT
Keeping your inheritance tax liability to a
minimum

My Year End Checklist

Reviewing your financial planning strategies ahead of the end of the tax year is vital. Doing so will
help to ensure that your affairs are as tax-efficient as possible.

As your accountants, we can work with you to make sure your

business and personal finances are in a strong position to 1 1 —
weather whatever lies ahead. This includes planning to make Use lt or 1ose lt
ISA allowances

the most of the tax-saving opportunities available to you,
particularly ahead of the tax year end. There are many ways we
can help you to lower your tax liabilities, increase your business’s

profitability and maximise your personal wealth. 2019/20 ISA limits
This guide considers some tax-efficient planning strategies There are now several different types of ISA on the market,
that you might wish to implement before 5 April 2020. These including the Lifetime ISA for adults under the age of 40 and

may include: Junior ISAs for those aged under 18. Individuals can invest in
any combination of ISA investments up to the overall annual
subscription limit of £20,000. The table below outlines the
current ISA limits.

® making the most of the tax-efficient investment opportunities
available to you and your business

® saving for a comfortable retirement

e reducing your inheritance tax bill ISA 2019/20 limit

e driving down the cost of business motoring. Ceelh, Siordka e Sheres

It is essential to act now Innovative Finance ISA SRR

in order to minimise your
tax bill and maximise tax

reliefs — don't wait until

5 April 2020! Talking Help to Buy ISA
to us in good time will
ensure that we can e £4,000 a year with no monthly
discuss the tax planning et L5 maximum amount
opportunities available to
you and help you manage
your cashflow by giving
you early warnings of any
tax payments due.

Junior ISA £4,368 a year

£200 a month for existing
accounts

We offer strategies to help you make the most of
your personal wealth — please contact us for more
information.
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Is it time to consider greener motoring?

Government policy continues to push motorists towards greener options via a range of incentives.
The latest proposal is green number plates for electric cars, which would allow their drivers more
advantages. In addition, the government carried out a review into the impact of new emissions
tests and has announced reduced car benefit percentages for cars tested under the Worldwide
Harmonised Light Vehicle Test Procedure (WLTP) that have implications for company car tax.

New emissions tests

The WLTP will replace the New European Driving Cycle (NED
cars registered from 6 April 2020. The WLTP is more accurate t
the old test, so car manufacturers expect it to shoigher vehiclé
CO, emissions.

Green benefit-in-kind rates

Following a review of the impact of the WLTP on co
tax generally, the government has confirmed that in 28
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their own personal allowance

19/20 tax year. A key element
se of the PA. If your spouse
or partner has little or e, you might want to consider
spreading your inco ..e evenly. This may involve transferring
income or income-producing assets — but be mindful of the
settlements legislation governing ‘income shifting”. Any transfer
must be an outright gift, with ‘no strings attached”.

Every t. S eni
(PA), whic.. _,200 for t
in tax planning is to make

Certain married couples may also be eligible to transfer 10% of
their PA to their spouse. The Marriage Allowance is available to
married couples and civil partners where one spouse has income
below the PA and neither spouse pays tax at the higher or
additional rate. It means £1,250 can be transferred in 2019/20,
reducing a couple’s tax liability by up to £250 in the current year.

Children are also entitled to their own PA. However, income
generated by parental gifts is subject to a limit of £100 (gross)
per parent, unless the child has reached 18, or is married.

most company cars registered from 6 April 2020, the car benefit
percentage rates will be two percentage points lower than the
percentages for cars with the same CO, emissions tested under the
NEDC. Additionally, to accelerate the shift to emission cars, all
zero emission models, regardless of whet re tested under
the NEDC or the WLTP or when registe e subject to a 0%
rate. The rate for 2019/20 is 16%.
pay no company car tax in 2020/

To encourage green motoring, the go
the percentages which apply to lower e

Company cars are ge
multiplyja i

ectors pay tax on the provision of a company car,
grovision of fuel for private mileage. Employers

p keep your tax liability to a minimum.

*+ in the family

s’s tax allowances in tax planning can help you reduce your tax

Reducing taxable income

It is possible to reduce your taxable income through various
strategies (for example, increasing contributions into a pension
scheme or making charitable donations via Gift Aid). This may
be beneficial if you or your spouse or partner are receiving Child
Benefit, and either of your incomes are expected to be between
£50,000 and £60,000. Reducing income to below this level may
help to eliminate the High Income Child Benefit Tax Charge,
which applies at a rate of 1% of the full Child Benefit award for
each £100 of income between £50,000 and £60,000. You might
also want to consider adopting a similar strategy if your income is
just above £100,000, as the PA is reduced by £1 for every £2 of
income over this figure.

For further advice on tax planning across the family,
please get in touch.



Plan now for a
comfortable retirement

Saving for a comfortable retirement is
crucial. Make sure you don’t run the risk of
an income shortfall by making appropriate
arrangements now.

Those individuals who are not in an appropriate employer
scheme should put appropriate plans into place. A handful of
restrictions and allowances exist, which you are advised to
consider. For contributions to be applied against your 2019/20
income, they must be paid on or before 5 April 2020.

Tax relief is available on annual contributions limited to the
greater of £3,600 (gross) per annum, or the amount of UK
relevant earnings. This is also subject to the annual allowance,
which is £40,000.

The annual allowance is tapered for those who have both net
income over £110,000 and adjusted annual income (their income
plus their own and their employer’s pension contributions) over
£150,000. An individual’s annual allowance is reduced by £1,
down to a minimum of £10,000, for every £2 of adjusted income
over £150,000. Where pension savings in any of the last three
years’ pension input periods (PIPs) were less than the annual
allowance, the ‘unused relief” is brought forward.

The overall tax-advantaged pension savings lifetime allowance
is £1,055,000 for 2019/20. Where total pension savings exc”
the lifetime allowance at retirement (and fixed, primary ot
enhanced protection is not available), a tax charge is applic.

When planning for your later years, ensure you consider the
other options that may be available to you. Fo~ ~le, you
might wish to take into account the role of * ~d/or
your home in boosting your retirement funds,

Lifetime ISA.

From choosing a suitable pension scheme to
accessing your funds and exploring other ways of
boosting your pension savings, we can help you to
secure the comfortable retirement you deserve.
Please get in touch with us for more information.

Retaining profit

It’s important to reap the financial rewards
that come from your hard work. Here we
consider some strategies for extracting
profit in a tax-efficient manner.

Should you choose a dividend over a
salary or a bonus?

Some may choose to take a dividend over a salary or bonus.
Dividends are paid from the profits availabl@after corporation

ag tax-free allowances such as mileage payments,
apply when you drive your own car or van on business

making the most of property — you are entitled to receive rent
up to the market value on property that is owned by you and
used for business purposes.

However, there may be tax implications to consider, so care
needs to be taken: be sure to talk to us before acting.

For more information on extracting profit
tax-efficiently, please contact us.

4 .
Don’t miss out on
relief from CGT

Changes to the Principal Private
Residence Relief exemption

You don’t generally pay capital gains tax (CGT) on the
sale of your home. However, change to the rules on

‘final period exemption” is set to bring higher numbers of
property transactions within the scope of CGT.

From 6 April 2020, the final period exemption is cut
to nine months from the current period of 18 months.
This is expected to widen the CGT net considerably.
We recommend that from 6 April, anyone buying a
new main residence before the sale of a previous main
residence looks to sell within nine months to avoid
CGT consequences.

N




Year End Strategies Guide
is available in the following formats:

Printed personalised factsheet
£200 for the first 100, then £40 per 50 run on.
Black logo free. Colour logo £110. Delivery £15+VAT

Personalised PDF — £130+VAT
intended for emailing or displaying on your website.

Non-personalised PDF - £110+VAT

Text-only Word format — £110+VAT
Ready for you to copy and paste into your
literature or a letter, email to clients or
display on your website
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