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Tax and Financial
Strategies 2018/19

The UK economy continues to face a number of ongoing
challenges. Meanwhile, the tax system is also facing
significant changes, as taxes become increasingly devolved,
and the introduction of the new Making Tax Digital

regime moves ever closer.

This guide is designed to help you to make the most of your business and your personal
finances, by highlighting the main tax allowances and incentives and suggesting strategies
that you might wish to incorporate into your own financial planning.

Of course, minimising the tax liability represents just one element of your overall planni
strategy. Every individual and business situation is different, and your needs will vary
according to your own specific circumstances. We recommend that you use this guide as 3
starting point, and contact us for expert, tailored advice on any areas which

As your advisers, we can help you to clarify your wider objectives, and s
strategies to help you achieve your personal and business goals.

How to benefit from our services:
Please read those chapters which are relevant to you as soo

Take note of the key points arising from this guide, and
consider

Contact us to discuss your action points, an
financial plans.
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‘HMRC’ refers to HM Revenue & Customs.

This guide is based on current understanding of legislation and
the government’s proposals at the time of publication and under
no circumstances should action be taken without first seeking
appropriate professional advice.
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In the 2018/19 Scottish Budget, the Finance Secretary for
Scotland announced a raft of additional changes for Scottish
resident taxpayers, including new income tax rates, taking
the possible income tax rates payable up to five. For 2018/19
the tax rates and bands applicable to Scottish taxpayers on
non-savings and non-dividend income are set as follows:

Band £ Band Name Rate %
0 - 2,000 Starter 19
2,001 - 12,150 Basic 20
12,151 - 31,580 Intermediate 21
31,581 - 150,000 Higher 41
Over 150,000 Top 46

From April 2019, the National Assembly for Wal
to vary the rates of income tax payable by W

the 2018/19 tax year. From 2
buyers in England, Wales and
or less for a residential propert
Land Tax (SDLT), whi
£500,000 pay
£300,000.

From 1 Ap
which preserves

th some key differences,
for residential properties.
elief for first-time buyers. The
new LTT rates are as fo
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Residential Rate Non-residential Rate

£ % £ %

Up to 180,000 0 Up to 150,000 0

180,001 - 250,000 3.5 150,001 - 250,000 1

250,001 - 400,000 5 250,001 - 1,000,000 5

400,001 - 750,000 7.5 Over 1,000,000 6
750,001 - 1,500,000 | 10
Over 1,500,000 12

Scotland already has its own equij
and Buildings Transaction Tax
Finance Secretary Derek Ma
will remain unchanged for 2018
first-time homebuyers is planned.

as originally intended to be implemented

8 and 2020. However, following concerns raised by
stry experts, the government has put forward
or its introduction.

metable, with effect from 1 April 2019
ith a turnover above the VAT threshold (currently

ovide their VAT return information to HMRC using MTD
tional compatible software.

Keeping digital records and making quarterly updates will not be
mandatory for taxes other than VAT before April 2020, although
businesses below the VAT threshold which have voluntarily
registered for VAT can opt to join the scheme.

MTD will ultimately affect all businesses, regardless of
their size. As your advisers, we are carefully monitoring the
latest developments and we can help you to prepare for the
new system.

In the face of ongoing change, it is more important than ever to
have in place a robust business and personal financial planning
strategy, to help ensure that you and your family are financially
secure and on course to achieve your long-term goals.

We can help with all of your business and personal tax and
financial planning needs. For a strategic review of your finances,
please contact us.




Starting a business is an exciting and challenging experience,
and one which also carries a fair degree of risk. During the
start-up phase you will need to make all kinds of decisions that
could be critical to the long-term success of the enterprise.
You'll need to consider such things as: the type of business
and its attributes; your target market and competition; profit
potential and how you will extract those profits; the rate of
business growth; and the impact of running the business on
your personal life. At some point, you'll also need to consider
how you will exit the business when the time comes, and realise
its value. We can provide expert, tailored advice and help you
avoid the common mistakes.

Writing a business plan - One of the first things you need
to consider is your business plan. This is not only for the
benefit of potential investors, but to help you stay on the
right course in the short, medium and long-term. It should
include: the business structure that best meets your needs
(such as: sole trader, partnership, limited liability partnership
limited company); your intended funding sources; tax-effj
borrowings; whether a PAYE scheme is necessary; and whe
the business should be VAT registered.

We can guide you through these important deci
you to complete the appropriate registratio
with cash flow forecasts, helping you to spot
shortfalls, and provide regular updates so you ca
business’s performance.

Choosing your business st
most appropriate structure fo

support and sideration is needed
regarding
freehold p

on the bes

Ip you to decide

Deciding on
end that suits your busines
be more convenient to

your trading seasonal? From a tax perspective, choosing a year
end early in the tax year for an unincorporated business usually
means that an increase in profits is more slowly reflected in

an increased tax bill, and over time the delay between earning
profits and paying the tax can create a source of working capital
for the business. On the other hand, a decrease in profits will
more slowly result in a lower tax bill. Speak to us for advice
about choosing your year end.

Registering with HMRC - When you start a business, it is
important to inform HMRC of your new self-employed status
as soon as possible. If and when you take on employees you
need to register for and set up a PAYE scheme and accept all

the responsibilities and obligations that go with it, including
compliance with Real Time Information reporting (and
remember for this purpose you will most likely be an employee
of your limited company, if you incorporate). You will also

have to comply with the pensions au
although exemptions apply to dire
get in touch for advice in this a

ment obligations,
companies so do

Please talk to us as soon as
we can help you set up a PAYE
payroll obligations, or take on the

gister your business name

rade and professional
registrations

Choose your year end

Plan to reduce your tax
liability

Develop your branding

Involve the family

Plan to avoid fines and
penalties

As your accountants and tax advisers, our job is to help ensure
that you benefit from all of the allowances and reliefs available
to you. You will pay tax on your taxable profits, so a crucial
element of tax planning is to claim all deductible expenses,
many of which will be included in your accounting records.

If you are self-employed and carry on your business from home
you can claim tax relief on part of your household expenses,
including insurance, repairs and utilities. You may also be

able to claim for the cost of travel and accommodation when
you are working away from your main place of business, so

you should keep adequate business records, such as a log of
business journeys. In addition to ensuring that your accounts
are accurate, these records may also be requested by HMRC.
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Tax Strategies Brochure
is available in the following formats:

Printed personalised 24-page A4 brochure
£285 for the first 100, then £75 per 50 run on.

Choose one of our standard designs with your logo
and details printed in black for free.
Colour logo £110.
Print your own bespoke artwork for £125.
Delivery £15+VAT.

Non-personalised printed 24-page A4 brochure
£195 for the first 100, then £65 per 50 run on. Delivery £15+VAT.

Personalised PDF - £330+VAT
Intended for emailing or displaying on your website.

Non-personalised PDF - £275+VAT
ORDER Text-only Word format - £220+VAT
NO—W Ready for you to copy and paste into your
S literature or a letter, email to
clients or display on your
website.
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